	Explanatory notes

	
	
	
	
	

	1.
	The accounting policies and methods of computation in the preparation of the quarterly financial statements are consistent with those in the last audited financial statement.

	
	
	
	
	

	2.
	There was no exceptional item for the current quarter and financial year-to-date.

	
	
	
	
	

	3.
	There was no extraordinary item for the current quarter and financial year-to-date.

	
	
	
	
	

	4.
	
	
	Individual 
	
	Cumulative 

	
	
	
	Quarter
	
	Quarter

	
	
	
	Apr - Jun’2002
	
	Jan - Jun’2002

	
	
	
	RM’000
	
	RM’000

	
	Group tax figures consist of :-
	
	

	
	-
	Current Tax (Singapore)
	             (12)
	
	                    (12)


	
	-
	Current Tax
	             (83)
	
	                    (96)

	
	-
	Deferred Tax                                            113        
	                    (17)    

	
	
	
	                       

	
	
	
	               18
	
	                   (125)

	
	
	
	
	

	
	The effective rate of taxation of the Group is higher than the statutory tax rate for the current quarter and financial year-to-date due to losses incurred by a subsidiary company.

	
	

	5.
	There were no sales of unquoted investments and properties for the current quarter and financial year-to-date.

	
	
	
	
	

	6.
	Quoted securities

	
	
	
	Current
	
	Cumulative 
	
	

	
	
	
	Quarter
	
	Quarter
	
	

	
	
	
	Apr - Jun’02
	
	Jan - Jun’2002
	
	

	
	
	
	
	
	
	
	

	
	(a)
	Total purchase consideration/sale proceeds of quoted securities
	-
	
	-
	
	

	
	
	
	
	
	

	
	(b)
	Total investments in quoted securities as at 30th June 2002 are as follows :-
	
	

	
	(i)
	At cost
	
	
	RM15,000

	
	(ii)
	At book value
	
	
	RM15,000

	
	(iii)
	Market value
	
	
	RM13,500

	
	
	
	
	
	

	7.
	There is no change in the composition of the Group for the current quarter and financial year- to-date. 

	
	
	
	
	

	8.
	The acquisition from Lysaght Corrugated Pipe Sdn Bhd (LCP) of its entire galvanising plant (including the machinery and factory/office building) which is erected on Lot 47438, Mukim Ulu Kinta, Daerah Kinta, Perak for a cash consideration of RM6,372,000, approved by the shareholders at the Extraordinary General Meeting held on 28 March 2002  was completed on 31 May 2002.

	
	
	

	9.
	There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.

	
	
	
	
	

	10.
	There were no group borrowings and debt securities as at the end of the reporting period.

	
	
	
	
	

	11.
	There were no contingent liabilities as at the date of this report.

	
	

	12.
	There were no financial instruments with off balance sheet risk as at the date of this report.

	13.
	There was no pending material litigation as at the date of this report.

	
	
	
	
	

	14.
	Segmental Information for current financial period from 01-01-2002 to 30-06-2002.

	
	
	
	
	

	
	
	Turnover
	Profit 

Before Taxation
	Total

Assets Employed

	
	
	(RM’000)
	(RM’000)
	(RM’000)

	
	By geographical area :
	
	
	

	
	-  within Malaysia
	          14,475
	                85
	       55,927

	
	-  outside Malaysia
	            1,666
	                53
	         1,908

	
	
	          16,141
	               138 
	       57,835

	
	

	
	No analysis by industry has been presented as the Group operates principally within one industry. 

	
	
	
	
	

	15.
	The Group recorded a loss before taxation of RM0.198 million for the quarter compared to profit before taxation of RM0.336 million for the preceding quarter mainly due to lower turnover and expenses relating to the recent corporate exercises and ex gratia payments to redundant staff that have left the Group.

	
	

	16.
	The Group’s turnover and results for the second quarter and the financial year-to-date have decreased respectively when compared to the corresponding period in year 2001 as  follows :

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	% decrease

	
	
	
	Year 2001
	Year 2002
	Year 2002 against Year 2001

	
	
	
	
	
	
	
	

	
	
	
	2ndQtr

           
	  YTD     
	2nd Qtr

           
	YTD
	2nd Qtr
	YTD

	
	
	
	(RM’000)
	(RM’000)
	(RM’000)
	(RM’000)
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	Group turnover
	    14,613
	   23,815
	    8,502
	  16,141
	     (42%)            
	       (32%)

	
	
	
	
	
	
	                 
	

	
	Profit/(loss) before tax
	      2,104
	     2,815
	     (198)
	       138
	   (109%)
	       (95%)

	
	
	
	
	
	
	
	
	

	
	The Group turnover and results for the current quarter as compared to the corresponding quarter in year 2001 has decreased due to stiffer competition and lower profit margins. There was also a substantial job delivered in the corresponding quarter.

	
	
	
	
	
	
	
	
	

	17.
	There are no material events subsequent to the end of the financial period reported on that have not been reflected in the financial statements.

	
	

	18.
	The Group’s performance is not affected by seasonality or cyclicality of operations.

	
	
	
	
	

	19.
	The market for the Group’s products remains very competitive with profit margins further squeezed by increasing raw material costs especially steel prices. Book orders secured prior to the increase in steel prices that are expected to be delivered within the remaining period to the end of this financial year is expected to have an impact on the Group’s results.

	
	
	
	
	

	20.
	The Company has not provided any profit forecast or profit guarantee.

	
	

	21.
	No interim dividend has been recommended.
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